VALEO’S TAX POLICY

Valeo's tax policy is aligned with the Group's strategy to create value for its shareholders, customers,
employees and local communities whilst maintaining its reputation and complying with laws and
regulations applicable in the countries in which it carries out and is growing its business activities.
The tax policy adopted by Valeo and its subsidiaries reflects the Group’s ethical rules and its
responsible approach to taxation. It is built around the following three fundamental principles:

-

Giving priority to operations

Valeo's tax policy is based on accepting all the tax consequences that arise as a result of the Group's
operations. Accordingly, Valeo does not use tax optimization strategies if such strategies do not meet
its operating requirements. Efficient tax planning and structuring is implemented provided it is in
accordance with the law, supports a genuine business activity and is not artificial.
Consequently, the Group has not set up any entity within a particular territory for the sole purpose of
benefiting from favorable tax arrangements.
The same principle underpins the Group's transfer pricing policy, which takes into account the
operating environment in which transactions are carried out, the location of intangible assets (knowhow, R&D, patents, etc.), relevant functions and economic circumstances.
The Group's tax policy complies with the OECD principles with respect to declaring income where the
value is actually created.

-

Applying tax regulations fairly

The Group adheres strictly to tax regulations and ensures that it complies with local tax laws,
international treaties and guidelines drawn up by international organizations. While all of these
regulations must be complied with, the Group should not pay an excessive amount of tax as a result.
The Group takes a proactive but fair approach in its tax management and if necessary seeks the
advice of external consultants, particularly when legislation is unclear or open to interpretation.
Developing strong professional relationships with the tax authorities and carrying out our operations in
full transparency are vital to ensuring the fair application of tax regulations.

1

-

Ensuring tax costs are correctly calculated

The Group seeks to ensure that tax costs are correctly calculated by using reliable data, documenting
tax positions, training local teams, drawing on the advice of external consultants and cooperating with
local tax authorities in full transparency.
Valeo ensures that the tax liability recorded in its financial statements has been correctly estimated. To
do this, a reporting process has been put in place to provide the Group with the information required to
evaluate the tax situation and costs of its subsidiaries.
Specific training is provided to ensure that the Group's tax policy is correctly implemented by those
concerned.
The documenting of transactions is also important in ensuring accuracy, by enabling the Group to
substantiate the various operations that give rise to tax consequences. In addition, the options put
forward by external consultants are documented in order for them to be validated.
If it is legally possible to do so and does not result in the Group's tax liability being unfairly increased,
Valeo favors reaching a compromise with the tax authorities to resolve disputes as this minimizes the
uncertain consequences of litigation.
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